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Abstract

Both the balance sheet and the income statement are the basic financial statements derived
from the existing traditional accounting system. However, the funds statement including the
cash flow statement cannot be derived from the existing accounting system even though it is
the same basic financial statement.

Professor Kyojiro Someya has proposed four methods for deriving the funds statement from
the accounting system. The fourth one of them which is similar to the double-account system

established in the United Kingdom in the 19th century, is based on a double-accounting
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system with two accounting units.
In this paper, with the relationship between the fund flow accounting and a
double-accounting system organized, the characteristics of the fourth method are clarified

and the processing method is scrutinized.
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